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SUB J : SENATE COMMITTEE REPORT ON SECURITIES AND EXCHANGE 
REF: CANBERRA 3048 

1. LONG-AWAITED REPORT OF SENATE SELECT COMMITTEE ON 
SECURITIES AND EXCHANGE MADE PUBLIC JULY 18 HAS PAVED 
WAY FOR NEW LEGISLATION TO REGULATE LOCAL SECURITIES 
MARKETS AND CREATE UNIFORM FEDERAL COMPANY LAW IN 
AUSTRALIA. MASSIVE FIVE- VOLUME REPORT, IN PREPARATION 
SINCE COMMITTEE CREATED IN 1970, REPORTEDLY DOCUMENTS 
IN DEVASTATING DETAIL VARIETY OF FRAUDULENT ACTIVITIES 
(INSIDER TRADING, SHARE-PUSHING, MARKET-RIGGING, ETC.) 

BY LOCAL FIRMS DURING MINING SHARE BOOM OF 1969, WHICH 
WAS FOLLOWED BY RESOUNDING STOCK MARKET CRASH. REPORT, 
WHICH IS RECEIVING HEAVY PRESS ATTENTION, HAS BOOSTED 
TO PROMINENCE 41 -YEAR OLD SENATOR PETER RAE (LIBERAL- 
TASMANIA), WHO HAS CHARIED COMMITTEE SINCE 1971. 
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2. PRAISING REPORT, ATTORNEY-GENERAL MURPHY HAS 
ANNOUNCED GOA WILL INTRODUCE LEGISLATION TO ESTABLISH 
NATIONAL SECURITIES AND EXCHANGE COMMISSION TO REGULATE 
AUSTRALIA’S FIVE STOCK EXCHANGES. MURPHY ALSO PALNS TO 
INTRODUCE A NATIONAL COMPANIES ACT TO REPLACE INDIVIDUAL 
STATE REGULATIONS AND PRESENT FEDERAL LEGISLATION. 

3. EMBASSY COMMENT: "RAE REPORT" HAS LONG BEEN ANTI- 
CIPATED BY AUSTRALIANS, MANY OF WHOM WERE BADLY BURNED 
FINANCIALLY IN MINING-SHARE BOOM AND BUST OF 1969-70. 
REPORT, WHICH WAS UNANIMOUSLY APPROVED BY COMMITTEE 
MEMBERS OF ALL PARTIES AND IS CLOSELY IDENTIFIED WITH 
OPPOSITION SENATOR RAE, WILL UNDOUBTEDLY GREATLY 
STRENGTHEN LABOR GOVERNMENT'S EFFORTS TO HAVE CANBERRA 
REPLACE STATE GOVERNMENTS AS REGULATOR NOT ONLY OF 
STOCK EXCHANGES BUT OF COMPANIES IN GENERAL. ALLEGED 
FRAUDULENT ACTIVITIES APPARENTLY DID NOT SIGNIFICANTLY 
INVOLVE US OR OTHER OVERSEAS FIRMS, EITHER BROKERAGE 
HOUSES OR MINING COMPANIES (REFTEL). THUS ISSUE OF 
FOREIGN INVESTMENT NOT DIRECTLY RAISED. REGULATION OF 
LOCAL EXCHANGES WIDELY CONCEDED TO BE MUCH BEHIND THE 
TIMES IN COMPARISON WITH US AND OTHER COUNTRIES. IF NEW 
LEGISLATION LEADS TO IMPROVED EFFICIENTY OF FRAGMENTED 
LOCAL CAPITAL MARKETS AND RETURN OF INVESTOR CONFIDENCE, 
"RAE REPORT" MAY PROVE TO BE CONSTRUCTIVE AS WELL 

AS SENSATIONAL. 
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